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KING COTTON IN ILLINOIS 


Although Illinois is listed as a northern state and rarely 
considered as being in the southern zone, its lower tip 
is farther south than Richmond, Virginia; Naples, Italy; 
or Lisbon, Portugal, all of which names connote the 
“Sunny South.” This part of Illinois reaches down into 
the south far enough to be included in the northern 
limit of the cotton-growing region of the United States, 
and thereby increases the versatility of the State by add- 
ing another agricultural and industrial product. 

Cotton was grown in Illinois in its earliest years, when 
the major occupation of the first settlers was hunting 
rather than farming. Clearings were made and cotton 
was planted along with food staples. The womenfolk 
usually planted, cultivated, picked, hand-ginned, spun, 
colored, and wove the fiber into cloth according to their 
needs. Raising and processing cotton was the natural 
thing for these settlers to do, since most of them, prior 
to 1835, had come to Illinois from the south, where 
cotton was king. 

The production of cotton was given considerable 
attention in the southern part of Illinois in the early 
1800’s and the crop soon exceeded the demands for home 
use. A few immigrants from southern states who had 
brought their slaves with them to Illinois used their 
labor in the production of cotton. Since actual slavery 
had been prohibited in the territory before it became a 
state in 1818, 2 system of apprenticeship was adopted by 
some ; others held their slaves as citizens of Missouri and 
took them across the Mississippi river once a week to 
preserve their legal titles. In the Census of 1820, there 
were 917 slaves counted in Illinois. 

In 1827, ten bales of cotton were exported to New 
Orleans, and in 1828, that city received 326 bales from 
Illinois. These were transported down the river by means 
of flathoats and rafts from Smith’s Landing — now 
Chester — Cairo, and Thebes. By 1840 the total produc- 
tion of cotton in the State had reached a peak of 200,947 
pounds, with 22 counties listed by the Census as producing 
from 20 to 45,000 pounds each. Franklin, Johnson, 
Hamilton, Union, and Williamson counties were the 
leading producers at this time. The production of cotton 
dwindled in Illinois after 1840, because other crops were 
considered more profitable. By 1848 shipments were re- 
versed, and cotton was sent up the Mississippi river from 
New Orleans to be used in Illinois. 


Cotton did not regain its position in the agriculture 
of Southern Illinois until the early 1900’s. From 1911 to 
1921 cotton was grown in the University of Illinois soil 
experiment fields in Massac County, and interest in the 
growing of the crop was again aroused. In 1923 an 
average crop of about 250 pounds, or one-half a bale, an 
acre was produced on the approximately 1,000 acres de- 
voted to the raising of cotton. At that time, cotton was 
one of the best-paying crops ever grown on these lands. 
The area was beyond the boll weevil northern limit yet 
far enough south to have a satisfactory growing season. 

Since that time, the number of acres of cotton har- 
vested, although varying each year, has increased. The 
lowest production occurred in 1930 when 1,500 acres were 
harvested, but four years later cotton was produced on 
6,100 acres. This brought a return to the growers, on a 
yield of 305 pounds of cotton per acre, of $100,000, or 
$26.32 per acre. Intensive cultivation and a favorable 
growing season in 1942 resulted in a yield of 551 pounds 
per acre on 5,100 acres, for a total of 5,900 bales of 
cotton valued at $487,000, or $95.49 per acre. Although 
production has decreased slightly since that year, ap- 
proximately 4,000 acres of land are still cultivated for 
cotton. Production is largely located in the delta lands of 
Alexander and Pulaski counties; the counties farther 
north that grew large amounts in 1840 are no longer 
producing commercial cotton. 

Cultivation of cotton in Illinois has created the need 
for cotton gins to process the raw cotton. Today four 
gins are located in Cairo, the southernmost city of Illinois. 
These machines separate the cottonseeds from the cotton 
and process the cottonseeds into the hull and the oil. 
Cottonseed oil has been in great demand during the war 
years because of its use in shortening, salad dressings, 
and other foods. In 1945, cottonseed oil made up 51 per 
cent of all oils and fats used in margarine. The residue 
left after removing the oil is used primarily for stock 
feed, either as a meal or pressed into a cake form. 

Cotton is used for textiles and also as an industrial or 
chemical raw material in the production of rayon tires, 
acetate rayons for fabrics, plastics, smokeless powder, 
and -nitrocellulose lacquers, to name only a few of the 
products. Increasing use of cotton as an industrial or 
chemical raw material is anticipated, and such growth 
may well expand the value of cotton to the industries of 
Illinois. 
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Reduction of the Federal Debt 


That Federal taxes have increased greatly since 1941 is 
well known to every taxpayer. The burden of this increase 
has been especially heavy upon the sizable group of 
taxpayers whose incomes are little if any higher than 
they were before the war. The economic status of an 
even larger group has not improved during the last five 
years, because their incomes have not risen sufficiently 
to offset the increase in taxes and the higher cost of liv- 
ing. Tax reduction is especially desirable to relieve the 
plight of individuals whose economic status has retro- 
gressed since the beginning of the war. To the extent 
that existing tax burdens discourage maximum production 
and deter individuals in the higher income brackets from 
venturing their capital, tax reduction is dcsirable. 

A strong case can be made for a reduction of Federal 
taxes in 1947, and it is not surprising that current sug- 
gestions for such a reduction are favorably received. 
An equally strong case can be made, however, for im- 
mediate adoption of a systematic plan of debt reduction. 
Debt reduction, unlike tax reduction, does not have the 
active support of public opinion. The advantages of debt 
reduction are long-range and indirect, whereas tax re- 
duction offers immediate and direct benefits. Almost 
everyone would agree that reduction of the Federal debt 
is desirable, but if asked to make a choice between debt 
reduction and tax reduction a large majority would no 
doubt express a preference for the latter. An individual 
heavily in debt should try to maintain or increase his in- 
come, make only essential expenditures, and reduce his 
debts as fast as possible. 

This sound plan for the management of personal 
finances is equally desirable for the management of 
public finances. The effect of tax reduction obviously is 
to reduce the income of the government. Unless expendi- 
tures can be reduced by an amount greater than the 
reduction in taxes, a surplus will not be available for 
reduction of the debt. Because approximately 75 per cent 
of current Federal expenditures is connected with war, 
the aftermath of war, and national defense, it is difficult 
to cut down on the expenditure side. Even a moderate 
reduction in taxes will leave little or nothing for debt 
reduction. The issue resolves itself, therefore, into a 
choice between lower taxes and a smaller public debt. 


Examination of the major categories of expenditures 
shows why reduction of outgo will be difficult. The budget 
for the fiscal year ending June 30, 1947, is currently 
approximately in balance, with revenues and expenditures 
both running at the annual rate of about $40,000,000,0% 
Of the total expenditures, $16,000,000,000 is for military 
costs; $6,000,000,000 is for veterans’ payments; $5,000. 
000,000 is for interest on public debt; $4,000,000,000 is 
to meet our obligations under the Bretton Woods agree. 
ments, to provide credits for Britain, and to make loans 
to other foreign countries; $2,500,000,000 is for agricul. 
tural and other relief; $2,500,000,000 is for terminal leave 
pay to military personnel; $2,300,000,000 is for salaries 
and other costs of the legislative, judicial, and executive 
branches of the government; and the remainder is for 
tax refunds, public works, housing, and other purposes, 

Since the largest item at present is for military ex- 
penditures, let us see what can be done about these costs 
for the next fiscal year. In view of the present strained 
international situation and the lack of a disarmament 
agreement with Russia, even the most economy-minded 
members of Congress agree that we cannot cut military 
costs more than $6,000,000,000 next year. Veterans’ pay- 
ments cannot be reduced next year, and they will be 
greatly increased if a Federal bonus bill should bh 
adopted. No substantial reduction can be made in the 
interest on the public debt. A reduction of about $5,000, 
000,000 can probably be made in expenditures relating to 
international finance and to terminal leave. A common 
misconception is that Federal expenditures could hk 
greatly reduced if a large number of Federal employees 
were dismissed. The facts show, however, that if the 
three main branches of the government should dismiss 
all their employees the resultant reduction in expenditures 
would be less than 10 per cent of the total. Expenditures 
for salaries and other costs of general government prob 
ably cannot be reduced more than $300,000,000 next year. 

If allowance is made for some necessary increases, 
it appears that the maximum cut that can be made in 
Federal expenditures for the next fiscal year, starting 
July 1, 1947, is about $10,000,000,000. If this could kh 
accomplished, the total would be about $30,000,000,000, 
or 25 per cent less than for the current fiscal year. With 
existing tax rates and a continuation of business pros- 
perity, Federal income for the next fiscal year should hk 
about the same as for the current year, or $40,000,000, 
000. This would leave $10,000,000,000 for tax reduction or 
debt reduction, or both. It appears likely, however, that 
the country will experience a business recession next 
year and that tax yields will decline. A more realistic 
estimate of the amount that might be available to reduce 
taxes or retire debt is $6,000,000,000. This amount would 
not permit more than a 15 per cent reduction in taxes 
next year, leaving nothing for debt reduction. 

In 1919, after the end of World War I, the Federal 
debt was $25,000,000,000. During the ten-year period fol- 
lowing the end of the war, the debt was reduced $10,000, 
000,000, or 40 per cent. The debt now stands at $262,000, 
000,000. If the debt is not cut down substantially whet 
the country is prosperous, serious difficulties may be et 
countered a few years from now with the onset of the 
next major depression. Such a depression will necessitatt 
heavy borrowing for unemployment relief and othef 


purposes. The decline in national income that will ac§ 


company such a depression might undermine Federd 
credit, the effect of which would be devastating to the 
entire population. An annual reduction of at lease $5,000, 
000,000 in the Federal debt is therefore highly desirable 
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General business activity in early November, before the 
coal miners’ shutdown, had risen above the high level 


HIGH LIGHTS OF THE NATION’S BUSINESS— NOVEMBER 


to 297.5 on November 30. The index for foodstuffs increased 
from 332.9 on November 1 to 363.1 on November 29. 

Many well-informed people are of the opinion that 
the country is approaching the peak of the inflationary 
phase of the business cycle. Supporting this belief are 
the facts that the volume of available goods is increasing 
as distribution pipe lines are being filled, that high prices 
since the end of OPA controls are putting many consum- 
ers out of the market and thus lessening demand, and that 
many business concerns are re-examining their buying 
policies and expressing concern over the unbalance of 
inventories and the size of forward commitments for 
merchandise. New orders are being held to a minimum, 
even though Christmas business had been expected to set 
a record this year — 15 per cent to 30 per cent above 1945. 

UNRRA buying has practically ceased and the lend- 
lease pipeline is about empty, but the nation’s volume of 
exports has continued for the past few months at an 
all-time high of $10,000,000,000 a year. Expressed in 
terms of the quantity index (1936-38, which was the pre- 
vious peak, equaling 100) the index for the year ending 
June 30, 1946, was 187. It is expected that it may go 
above 225 by the end of this calendar year. 

The low level of imports is the chief concern of the 
country’s foreign trade economists today; only a little over 
$4,000,000,000 worth of goods was bought abroad during 
the past fiscal year. In order to be buyers our customer 
nations must be sellers as well; steps have already been 
taken by the United States to help restore the economies 
of Germany and Japan. 


ate HIGH LIGHTS OF ILLINOIS BUSINESS— NOVEMBER 


on reached last July. The sharp reversal of this upward trend 
ary by the coal stoppage was shown especially in steel opera- 
00, tions, which were curtailed almost 30 per cent during the 
) is last week of the month. Previously steel ingot operations, 
ree- at 91.4 per cent of capacity, had broken all their other 
ans postwar records, but they fell to 62.8 per cent of capacity 
cul- before November 30. In spite of the fact that the major 
ave companies were following a policy of reducing working 
ries time and spreading work, the unemployed in steel, auto- 
tive mobile, and other industries numbered more than 90,000, 
for while an additional 175,000 workers were furloughed over 
$e, the Thanksgiving holiday and week-end. 
ex- Nevertheless, production of automobiles and trucks, 
osts along with steel operations, hit a postwar high in Novem- 
ned ber, equaling 4,650,000 units on an annual basis during 
rent the early part of the month. As durable goods have been 
ded gradually returning to the market, department store sales 
tary of nondurable goods showed some decline from the mid- 
Day- summer peak in spite of the somewhat belated Christmas 
De buying. Customers have been demanding better quality 
be goods and refusing to buy the high-priced luxury items 
the that boomed during the war. 
000, The Bureau of Labor Statistics index for 889 principal 
g to commodities (1926 = 100) increased from 134.8 on Novem- 
mon ber 2 to 139.1 on November 30, or 3.2 per cent. The Bu- 
be reau’s general index for 28 sensitive basic commodities 
yees (August, 1939= 100) increased from 262.1 on November 1 
the to 300.4 on November 26, or 14.6 per cent, and then declined 
miss 
ures 
rob- 
eat, The November fifth election was of particular importance 
ses, to the taxpayers of Illinois because of the fact that it 
> is witnessed the passage of the Illinois soldier bonus. This 
ting bonus, as passed by the last session of the State legisla- 
1 be ture, calls for an authorization, by referendum, of. a 
000, $385,000,000 bond issue to finance the payment of various 
Vith sums to veterans and their survivors. The minimum pay- 
ro ment will be $50, and additional amounts will be based 
1 be on the length of service at home and overseas. 
000, The interest on these bonds is to be paid by money 
n of derived from taxes levied under amendments to the cig- 
that arette tax act and the Illinois racing act. Furthermore, the 
next bill provides for a direct annual tax on real and personal 
istic property for such an amount as is necessary to meet 
duce interest and retirement payments on the bonds in the 
ould event that the amount collected from the other sources 
axes is not sufficient to meet the payments. 
Registration at the University of Jllinois for the 1946 

leral fall term soared even higher than was expected. A total 
fol- of 27,216 are registered at all campuses with 3,730 en- 


000, rolled at the Navy Pier, 409 at Galesburg, 18,516 at 
000, Champaign-Urbana, 1,446 at the Chicago professional 
hen campus, and 3,115 at the thirty high school extension 
ee centers throughout the State. It should be noted that this 


the total figure does not reflect those who are enrolled in 
itate regular extension courses and extramural courses. Ad- 
there ‘tional late enrollments may boost the number somewhat, 
ack but at the same time, there will be withdrawals which 
teral will nullify any such increase. 
~ the Confronted with this capacity enrollment, University 
000, officials believe that the institution has reached a point of 
able Saturation educationally, and that steps must therefore be 
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taken to limit admissions or adopt a selective system of 
enrollment. 

During the late summer, employment rose steadily 
throughout the State while, at the same time, fewer 
servicemen were being discharged. Consequently, the 
number of persons served in the local offices of the United 
States Employment Service continued the downward 
trend which began earlier in 1946. From a total of 618,100 
served in July, the number decreased to 547,000 in August 
and further declined to 492,400 in September. The latter 
figure was the lowest recorded in several months but was 
still far above the number of persons served monthly 
before the end of the war. For example, those served in 
July, 1945, totalled only 261,500. However, the postwar 
low point reached in September was a sign of decreasing 
unemployment in the State. 

The number of veterans served declined from 273,000 
in July to 262,400 in August, and to 225,000 in September. 
Veterans still compose nearly half of the total number 
served because they are still the main source of the new 
entrants to the labor force, although they are now returp- 
ing at a slower rate than during the mass demoblization 
period. Then, too, some of the presently unemployed vet- 
erans are having more difficulty than non-veterans in 
obtaining jobs because they lack work experience, are 
physically handicapped, or for other reasons. 

The nationwide coal strike had a drastic paralyzing 
effect on Illinois industry. The continuation of the strike 
through the first week of December slashed $30,000,000 
off the weekly value of the State’s industrial production, 
and thus instead of a normal weekly production of $150,- 
000,000, there was an output valued at $120,000,000. 
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Comparative Changes in Illinois Business 


A varied pattern of activity was presented in October, 
with changes ranging from an increase of over 17 per 
cent to a decrease of more than 36 per cent. On an an- 
nual basis, all but two of the indicators were above the 
October, 1945, figure. 

Farm prices and life insurance sales reported the 
greatest yearly increases, with gains of 50.2 per cent and 
45.4 per cent, respectively. Pay rolls were also high, while 
construction contracts awarded dropped to fourth place 
with the relatively small gain of 27.3 per cent, following 
the fabulous annual gains of the past few months. 

On a monthly basis, the greatest increases occurred 
in farm prices, 17.6 per cent, and bank debits, 14.6 per 
cent. Other groups showed smaller gains, with one ex- 
ception. Construction contracts awarded fell more than 
130 points, or 36.1 per cent, between September and 
October. 




















TABLE I 
PERCENTAGE CHANGES IN ILLINOIS BUSINESS 
October, 1946 
Aen ewe 
Change from 1935. 
October} Sept. 1939 = 
1945 1946 100 

Perr +18.8 | +14.6 253.9 
Building permits*............... +1.8 | +9.2 371.6 
Coal production®.... 2.02.00. —2.8 | +9.4 155.7 
Construction contracts awarded‘. .| +27.3 | —36.1 237.6 
Department store sales’.........| +19.0 | +12.0 305.0 
Employment, manufacturing*....| +17.4 | +0.3 127.5 
OT +50.2 | +17.6 257.5 
Life insurance sales (ordinary)’...| +45.4 | +11.4 184.1 
Pay rolls, manufacturing*........ +32.0 | +2.5 255.1 
Petroleum production®.......... —0.7 | +2.9 283.8 





*Board of Governors of Federal Reserve System; “Illinois 
Department of Labor; ‘Illinois Department of Mines and 
Minerals; *F. W. Dodge Corporation; "Bureau of the Census; 
‘Illinois Cooperative Crop Reporting Service; "Life Insurance 
Agency Management Association; *State Geological Survey. 


Wholesale Prices 


A resumption of the upward trend in wholesale prices 
raised the index for 889 commodities to 134.1, a gain of 
8.1 per cent from September and 26.6 per cent from 
October, 1945. 

The largest monthly gains occurred in the foods, 19.7 
per cent, and metals and metal products, 10.1 per cent, 
groups. The Bureau of Labor Statistics has been carrying 
motor vehicle prices at the April, 1942, level, since no 
motor vehicles were produced during the war for general 
civilian sale. It was announced that current prices would 
be reintroduced when the rate of production for one 
month or more equaled the average monthly rate in 1942, 
and October was the first month in which production 
reached that figure. Hence the sudden increase in motor 
vehicle prices represents the total price increase since 
civilian production was resumed. If the April, 1942, prices 
had been used in computing the October, 1946, indexes, 
those groups of which motor vehicle prices is a component 
would have shown the following index figures: all com- 
modities, 132.5; metals and metal products, 114.3; manu- 
factured products, 127.0; all commodities other than farm 
products, 125.1; and all commodities other than farm 
products and foods, 113.2. 
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Chart 1 — Percentage Changes in Illinois Business, October, 1945, 
to October, 1946 


The only decline, a scant 0.1 per cent, was reported 
for the fuel and lighting materials group. 

Foods showed the largest annual increase, 49.4 per 
cent, while gains in farm products, textile products, and 
hides and leather products were also substantial. 























TABLE II 
WHOLESALE PRICES 
October, 1946 
es Change ne 
: n 
Commodity rom 1926 = 
Oct. Sept. 100 
1945 1946 
All commodities............ +26.6 +8.1 134.1 
| rrr +29.9 +7.1 165.3 
ESCORT REL ae +49.4 +19.7 157.9 
Hides and leather products....| +20.1 +0.6 142.4 
Textile products.............. +27.3 +2.3 128.6 
Fuel and lighting materials....| +11.9 —0.1 94.2 
Metals and metal products.... . +19.7 | +10.1 125.7 
Building materials............ +13.9 +0.7 134.8 
Chemicals and allied products. . +4.6 +1.5 99.9 
House furnishing goods........ +10.1 +1.5 115.3 
Miscellaneous commodities... . . +9.7 +1.9 104.0 
SER Ee +27.5 +5.2 148.7 
Semimanufactured articles... .. +22.1 +2.8 118.2 
Manufactured articles......... +27.2 | +10.6 129.6 
All commodities other than 
ee SFr re +25.8 +8.4 127.1 
All commodities other than 
farm products and foods... .. +15.6 +3.1 115.7 





Source: Bureau of Labor Statistics. 
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Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
checks drawn upon individual bank accounts. Bank debits 
are regarded as indicators of the general trend of business. 
They are not so indicative when applied solely to New 
York and Chicago, since great transfers of funds take 
place between those cities. When taken as a whole, bank 
debits do indicate the general trend of business; however, 
changes in bank debits of Illinois cities other than Chicago 
are more significant to the businessman. American people, 
more than any other people, pay their bills with checks 
drawn on individual accounts.) 


Bank debits for October in the 15 reporting Illinois 
cities totaled $7,915,909,000, a sharp increase of 14.6 per 


FINANCE 


cent from the September figure and 18.8 per cent higher 
than the amount reported for October, 1945. All cities 
showed monthly gains, ranging from 6.1 per cent for 
Joliet to 79.1 per cent for Champaign-Urbana and 139.4 
per cent for Decatur. On an annual basis, substantial 
increases were reported for all the cities, with greatest 
gains in Decatur, Elgin, and Moline. 

The Chicago and St. Louis Federal Reserve Districts, 
which together embrace most of the Mississippi valley, 
showed increases of 12.0 per cent and 14.2 per cent for 
the month and 22.0 per cent and 27.2 per cent for the 
year, respectively, as compared with the smaller gains 
of 9.6 per cent and 11.9 per cent for the country as a 
whole. 


TABLE III 
BANK DEBITS IN FIFTEEN ILLINOIS CITIES 
(000 omitted from dollar amounts) 














Percentage Change 
‘ October, 1946, from 
City October October September 

1946 1945 1946 October September 
1945 1946 
Ws ovas punanddcehssesuaessehsns beet $7,915,909 $6,662,066 $6,908 ,652 +18.8 +14.6 
SO. «nn kswivcdiddavestaniieecaskageneeeve en 18,274 14,942 16,824 +22.3 +8.6 
PN cc osdutotadhihisceinkeunbaeeree cada iead 29,227 21,038 27,520 +38.9 +6.2 
OR a nn st er nceccswcessvesscesesseesaesn 38 ,867 28,739 29,251 +35.2 +32.9 
I, | in va chonneedweehaeseveseowan 45,350 30,507 25,327 +48.7 +79.1 
Ey va vaVadadacceukvsckbwinibaaenen cause 7,152,459 6,081 ,466 6,337,041 +17.6 +12.9 
DEL hacoeetheshensdhicetaedadaratoutadanwe 29,717 20,817 24,506 +42.8 +21.3 
NN: 6 nian £5 cue hacen Mies ted dibiehenn banat 98,819 58 ,427 41,270 +69.1 +139.4 
East St. Louis and National Stock Yards.......... 98 , 784 83,118 63 ,680 +18.8 +55.1 
Bos cccvesesentbevesnsvatasetuersensscaaies 21,027 13,151 18,728 +59.9 +12.3 
Dani cefaakenvcokrakdithinesteta deat ean bes 36,152 31,542 34,080 +14.6 +6.1 
PD is ciecscseseteveds savesnbsinaasnannnuhy 21,418 14,262 19,028 +50.2 +12.6 
PS < a nnvcnss skin ese seacaepasestereatierebane 164,026 139,221 130,032 +17.8 +26.1 
SN ick Vane pentenkn cepethanbunnshheledinead 25,636 18,434 20 ,949 +39.1 +22.4 
Psy eabssctensryescetsipaggheasesienawvhe 75,089 63,483 68 ,374 +18.3 +9.8 
Pd cnn ntetorcextehebadaesdodeaw ween 61,064 42,919 52,042 +42.3 +17.3 




















Source: Board of Governors of the Federal Reserve System. 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 

Ordinary life insurance sales in Illinois in October 
totaled $86,957,000, an increase of 11.4 per cent for the 
month and 45.4 per cent for the year. Although Illinois 
sales represented only about 7 per cent of the sales for 
the nation as a whole, sales for the United States showed 
similar gains. Cumulative sales in Illinois and the United 
States for the first ten months of 1946 were approxi- 
mately 60 per cent above January-October, 1945. 


Cash Farm Income 


Illinois cash farm income for August, $117,373,000, 
showed a decline of 16.7 per cent from July, but an 
increase of 39.1 per cent over August, 1945. The United 
States figure was only slightly down for the month, and 
up 23.7 per cent for the year. Cash farm income for the 
first 8 months of 1946 was $789,959,000 in Illinois, up 
11 per cent from January-August, 1945. 
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Commercial Failures 


There were less than half as many commercial failures 
reported for Illinois in September as in August, with lia- 
bilities of only approximately one-seventh the figure for 
the previous month. Chicago also showed decreases in the 
two items, whereas for the United States as a whole both 
number and value of liabilities showed increases. 


TABLE IV 
COMMERCIAL FAILURES iN ILLINOIS 
(000 omitted from dollar amounts) 




















September January-September 
Year 
Number | Liabilities | Number} Liabilities 
Sern 5 $142 50 $4,451 
in ts6e nace 4 48 36 720 
Sd od iimaacme 3 114 80 965 
Se 15 178 235 1,705 
Sy 44 372 615 6,307 
SRN ewesices hous 43 378 645 6,685 











Source: Dun’s Statistical Review. 
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PRODUCTION 
Coal 


Coal production in Illinois in October, 1946, amounted to 
5,663,481 tons, an increase of 9.4 per cent from September 
output but 2.8 per cent below the tonnage for last October. 

In the 101 reporting mines, 24,620 men worked an 
average of 21 days in the month. Of the total production, 
84 shaft mines produced 4,556,935 tons and the 17 strip 
mines reported an output of 1,106,546 tons. 

The cumulated production of Illinois coal mines for 
January-October, 1946, amounted to 48,286,659 tons, 13.5 
per cent less than the output reported for the first ten 
months of last year. 


Petroleum 


October production of petroleum in Illinois totalled 
6,357,000 barrels, a gain of 2.9 per cent over September 
output but a slight 0.7 per cent below production in 
October, 1945. The cumulated production for the first 
ten months of 1946 amounted to 63,119,000 barrels, which 
was 1.0 per cent greater than production in the com- 
parable period of 1945 . 

There were 112 new producing wells completed in 
October, bringing the total for the year to 1,138 as com- 
pared with 886 for January-October, 1945. 


Electric Power Production 
(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 

The Federal Power Commission reported production 
of 1,174,473,000 kilowatt-hours of electric energy in IIli- 
nois in September, 1946. This amount was 5.7 per cent 
below production for August, but 13.5 per cent greater 
than the ouput for September of last year. 

September power production in the United States 
declined 3.6 per cent for the month but was 10.6 per cent 
above September, 1945. 





CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 

October, 1946, building permits issued in 192 Illinois 
cities were valued at $21,442,536, an increase of 9.2 per 
cent over September valuations and 1.8 per cent larger 
than the figure for October, 1945, 

New nonresidential building showed the only monthly 
decline in estimated cost, 7.5 per cent, which was con- 
siderably outweighed by gains of 22.4 per cent in new 
residential building and 24.5 per cent in additions, alter- 
ations, repairs, and installations. 


On an annual basis, new residential building showed q | 


substantial increase of 42.6 per cent, while additions, 
alterations, repairs, and installations rose less than 10 per 
cent and new nonresidential building fell off 25 per cent, 

Between September and October, permit valuations 
for Chicago rose 7 per cent despite a sharp decline in 
new nonresidential building, and gains in all three clas- 
sifications sent suburban valuations up 30 per cent. A 
decline of 33 per cent in new residential building caused 
a 10 per cent drop in estimates for the 107 downstate 
cities. On an annual basis, both suburban and downstate 
cities showed substantial gains, although Chicago permit 
valuations fell off 19 per cent. 

Permits were issued for a number of large projects 
in the following cities: Chicago, a retail store, addition 
and alteration to a laboratory, addition and alteration to 
a hospital, a hangar, two schools, a church and school, 
bowling alley, warehouse and office, railroad roundhouse, 
and a private garage for an industrial plant; Evanston, 
a store building; Hillside, an-industrial building; Melrose 
Park, a factory; North Chicago, three factory buildings; 
Wilmette, a 24-apartment building; and Bloomington, a 
university dormitory. 


Construction Contracts Awarded 
(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build- 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 


Awards of construction contracts in Illinois in Oc- 


tober, 1946, totaled $39,477,000, a decline of 36.1 per cent - 


from valuations for September and only 27.3 per cent 
above last October, as compared with the much larger 
annual gains shown in the past months. 

Residential building dropped to less than half its Sep- 
tember volume, causing a 26.8 per cent decline in total 
building in spite of a 36.3 per cent rise in nonresidential 
construction. Public works and utilities dropped 63.7 per 
cent to the lowest volume since last May. 

Nonresidential construction showed the only decrease 
from October, 1945, volume, whereas residential con- 
struction more than doubled and public works and utilities 
rose one-third. 

For the 37 eastern states, building contract awards 
dropped 7.5 per cent between September and October. 
A 20.0 per cent decline in home building offset the 32.9 
per cent gain in nonresidential awards, a majority of 
which were for manufacturing buildings. 


TABLE V 


CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 


























Percentage Change 
oe oe Se Oct., 1946, from 
: t. t. pt. 
Type of Construction 1946 1945 1946 
Oct. Sept. 
1945 1946 
Total Construction. ..| $39,477 | $31,016 | $61,812 +27.3 —36.1 
Total Building......... 33,817 26,835 46,227 +26.0 | —26.8 
Residential.......... 15,194 5,664 32,561 | +168.3 | —53.3 
Nonresidential....... 18,623 21,171 13,666 —12.0 | +36.3 
Public Works and 
ces ecsaas 5,660 4,181 15,585 +35.4 | —63.7 











Source: F. W. Dodge Corporation. 
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RETAIL TRADE 


Department Stores 
(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

The 52 reporting independent department stores in 
Illinois showed October sales gains of 12 per cent from 
September and 19 per cent from October, 1945. Cumu- 
lated sales for the first ten months of 1946 remained 26 
per cent above the volume for the comparable period of 
1945. In spite of the sizable gain, October sales were not 
so great as expected. It is possible that the unprecedented 
boom in August took some of the edge off the usual fall 
upsurge in buying, and it is certain that the truck strike 
contributed to the unavailability of desired products. Con- 
sumers are showing continued resistance to rising prices 


TABLE VI 


RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY KIND OF BUSINESS 




















o-- - Change 
Kind of Business ee 
Oct. Sept. 
1945 1946 
| Ra. ae eee = pe my eo +26 + 8 
DEPARTMENT STORES............... +19 +12 
OTHER KINDS OF BUSINESS......... +28 + 8 
Pe Ne sino 4 chp ss waren Rad Wee aoa +18 +9 
Grocery and combination stores........ +19 + § 
Combination stores (groceries, meats) +21 + 5 
Meat markets, fish markets............ +13 +15 
Candy, nut, confectionery stores. ...... +16 +4 
Ree MEIN. vc cs cap sdawane wan +17 +15 
SER ree ere se cee +37 + 5 
Eating and Drinking Places............. +11 —7 
Restaurants, cafeterias, lunchrooms.... . +17 +7 
PI. is hints cs scene de eons + 4 0 
General Stores (with food).............. +18 +10 
Liquor Stores (packaged goods).......... +27 + 8 
PME cso daniswint des senda ocwie gee tet + 1 + 6 
0 Se +33 +13 
ree +22 +13 
Farm and Garden Supply Stores......... — 3 +11 
8 | RR ee eee eer +13 + 3 
Book and Stationery Stores.............. +13 +14 
General Merchandise Group (except 
ee rey +22 +15 
Dry goods and general mdse. stores..... +21 +15 
re re +25 +12 
Ra GIs a 4 whe 04a cgckadbareeenes +9 +12 
Men's, boys’ clothing and furnishings 
CEE i. kn kehs sek awanee ca eae eed +15 +20 
Family clothing stores................ +1 |} +16 
Women’s ready-to-wear stores......... + 3 + 3 
I sb tad ea cue Oa abe chee + 6 eo +33 0 
ME Bk Ccncnnctnwede ene’ + 1 — 8 
ee ee ere +11 +14 
DUN idk voice ccukmitwome bebe + 8 + 8 
PR «ccc ciendcchcboueseens +209 +13 
Motor-vehicle dealers................. +237 +14 
Accessory, tire, battery dealers......... +7 + 6 
Furniture-Household-Radio Group. ......| +38 +14 
FUR. dic cc nevacsenestt hie. +28 +12 
Radio-household appliance dealers... ... +98 +18 
Lumber-Building-Hardware Group. ...... +26 + 6 
PORN, coh och ka vabaawnk +42 +10 
Lumber-building materials dealers... .. . +20 + 5 
PN vase ch dia cn cesakaeled +13 + 6 
Source: Bureau of the Census. 
[ 


“I 


and substitutes, and exhibiting a tendency to hold off 
purchases pending the long-looked-for return of better- 
known brands. 

In Chicago, 20 independent department stores reported 
smaller increases of 10 per cent for the month and 13 per 
cent for the year. The cumulated volume of sales from 
January to October, 1946, stood at 24 per cent above the 
figure for the first.ten months of 1945. 


Other Kinds of Business 


Sales of 3,714 independent retail stores other than de- 
partment stores in Illinois rose 8 per cent between Sep- 
tember and October, and were 28 per cent above the 
volume for October, 1945. Sales for the first ten months 
of 1946 were 27 per cent higher than for the comparable 
period of 1945, 

Declines for the month were shown for only two 
items, eating and drinking places, 7 per cent, and mil- 
linery stores, 8 per cent. Substantial increases were re- 
ported for men’s and boys’ c'othing and furnishing stores, 
20 per cent; radio and household appliance dealers, 18 
per cent; family clothing stores, 16 per cent; and dry 
goods: and general merchandise stores, meat and fish 
markets, and bakeries and caterers, each 15 per cent. 

On an annual basis, farm and garden supplies again 
showed the only decrease, 3 per cent. All other groups 
and classifications showed gains, ranging as high as 237 
per cent for motor-vehicle dealers. Other items with 
substantial increases were radio and household appliance 
dealers, 98 per cent; hardware stores, 42 per cent; milk 
dealers, 37 per cent; and filling stations and shoe stores, 
each 33 per cent. 

Sales of 2,239 independent retail stores in Chicago 
exclusive of department stores reported gains of 8 per 
cent for the month and 26 per cent for the year. Motor- 
vehicle dealers continued to show the greatest annual 
gain, 277 per cent, while large increases were also shown 
for radio and household appliance dealers, 92 per cent; 
dairy products stores and milk dealers, 40 per cent; and 
shoe stores, 37 per cent. Largest monthly gains were 
shown by furriers and fur shops, 36 per cent, and men’s 
and boys’ clothing and furnishings stores, 21 per cent. 
Monthly declines occurred in the shoe, millinery, and 
drinking place lines. 


TABLE VII 


RETAIL SALES OF INDEPENDENT STORES 
IN SELECTED ILLINOIS CITIES 











Percentage Change 
me O , 1946, fr 10 months, 
Cities ctober, 1946, from 1946 from 

October |September | 19 months, 
1945 1946 1945 
I oc cn cae cas +43 + 8 +29 
a Se eee +38 + 3 +41 
Bloomington.............. +17 + 3 +24 
Ro tittinh bin ede ace 0k +24 + 8 +25 
Chicago Heights........... +26 +9 +21 
BNE. ccowdaksssclksccnes +56 +18 +37 
ee er +24 + 6 +30 
DL, ocak ke Wan knk on +27 — 1 +32 
NS os ie wichinWe ak «ie +39 +11 +31 
Moline-Rock Island........ +32 + 3 +24 
ni Sic ca.5) a3 Ss sateikdc: 6 ace +54 +15 +40 
DR git caivalhing merui amass +21 +12 +31 
ON ee +53 — 1 +44 
SIs 6:06 6s ccc ncecews +25 +17 +35 














Source: Bureau of the Census. 
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EMPLOYMENT AND PAY ROLLS 


(Factory employment data are collected from reports 
made by cooperating firms. The changes are recorded 
month by month from data supplied by identical firms; 
thus the change in employment in one month is on a 
comparable basis with the previous month. 

Pay rolls refer to the amount of money paid to wage 
earners employed in the reporting establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets.) 

Increases of 1.0 per cent in number of workers and 
2.0 per cent in wage payments in October brought indexes 
to postwar highs of 126.0 for employment and 238.8 for 
pay rolls, as reported by a sample of 5,761 establishments 
in Illinois. 

Manufacturing industries employing approximately 
two-thirds of the production workers of the State re- 
ported increases of 0.3 per cent in employment and 2.5 
per cent in pay rolls between mid-September and mid- 
October. The most substantial gains occurred in estab- 
lishments producing agricultural implements, electrical 
machinery and apparatus, heating and plumbing equip- 


ment, and machinery and machine tools. Seasonal re. 
ductions in fruit and vegetable canning firms and a sharp 
decline in the meat packing industries counteracted these 
increases to a considerable extent. Substantial increases 
were shown for both items between October, 1945, and 
October, 1946— employment figures were 17.4 per cent 
higher and wage payments showed a gain of 32.0 per cent, 

A sample of nonmanufacturing firms employing only 
about 14 per cent of all workers in such establishments 
in the State indicated a slight rise in wage payments and 
a gain of about 3 per cent in number of workers employed 
between mid-September and mid-October. Groups report- 
ing the largest increases in both items included depart. 
ment and variety stores and wholesale and retail trade 
establishments. 

Average weekly earnings in Illinois manufacturing 
industries have been rising steadily since last May. The 
present figure for both sexes combined is $50.78, a 
monthly gain of $1.08, or 2.2 per cent. Weekly earnings 
for women averaged $36.74, or 76 cents above September, 
while men received $55.77 as compared with $54.52 for 
last month. 


TABLE VIII 
PERCENTAGE CHANGES AND INDEXES OF EMPLOYMENT AND PAY 
ROLLS FOR ILLINOIS REPORTING ESTABLISHMENTS BY CITY 


























Percentage Change September 15-October 15, 1946 October, 1946, indexes 
All Reporting Manufacturing mee postt g 
City-Area Establishments Establishments Eetablichenams’ 
Employment | Pay Rolls | Employment | Pay Rolls | Employment | Pay Rolls 

THE STATE +1.0 +2.0 +0.3 +2.5 127.5 255.1 

CHICAGO METROPOLITAN AREA.. +1.7 +1.8 +1.1 +2.1 135.0 271.4 
RN i ae a +1.8 +1.8 +1.0 +2.1 131.8 269.0 
Waukegan-North Chicago.............. +4.2 +8.6 +4.4 Sam © esses 2 | onan 
Other suburban areas.................. +0.9 +0.9 +0.8 +1.7 148.4 278.1 
DOWNSTATE AREA... ......cscceee: —0.5 +2.4 —1.0 +3.3 114.6 227.7 
Alton-Wood River area................ —0.5 +5.5 —0.5 +5.6 183.6 378.4 
I Ais 2:4 Ss va Sod wee oh ee ee ale mee +0.3 +5.5 +0.1 +5.9 140.5 324.6 
RN ideale aa cis wane waned RON —0.8 +0.4 —1.1 +0.3 77.0 162.0 
Bloomington-Normal.................. +1.9 +13.7 +1.1 +15.0 109.9 226.9 
Champaign-Urbana................... +3.4 +5.2 +1.1 ae -  Sewees | Bi eoeee 
CN, obs cetee tt cebenddewdewasews +2.0 +6.8 +1.9 +6.6 76.7 156.9 
n.d nec wie nelnteehedd a +3.1 +4.6 +2.9 +4.7 120.5 243.6 
I CM ss a ios wes Mebaaes —0.7 +2.5 —1.2 +2.7 99.2 169.7 
RES ana pure canst awew a eiactens aaa —2.0 +7.8 —2.7 +8.3 108.2 223.9 
NE ssc ek Davin dds matute emer tee et +5.7 +16.4 +6.2 +17.3 88.6 178.2 
EEO TET SP TTT +3.3 +5.0 +3.7 eee © -»scae.. 8 ~.cmee 
CEN GAN QIOR «oc cc ctsescscvensen. +1.7 +11.3 +1.7 +11.4 141.4 260.5 
rn chit Cnn ad cha aka ebie ankwe —0.5 +1.6 —0.8 +2.1 46.7 98.4 
Kankakee-Bradley area................ —4.9 +7.9 —5.4 +8.3 107.1 235.1 
NS fa ceed SAT ay vice a due whee abla awd —0.6 +3.1 —0.6 en © secon 4 “aan 
LaSalle-Peru-Oglesby area.............. +1.4 +6.3 +0.0 +5.1 117.6 233.8 
SR ee ee ere +2.6 +7.3 +3.1 On. 1. saa 2 ooo 
cin cesias Sp ashhescdhvkdbas cake’ —0.3 —1.7 —0.4 —2.1 128.4 248.4 
I os: diac cranial wire: eb oaiw 4 Soren hed +5.1 +8.3 +5.0 “as § oecae 8  ‘eouuee 
Peorte-Pobia Qr08. .......cccccrcescces +0.7 +2.4 +0.6 +2.2 152.4 241.7 
Ne i505 4d Pea ie een aie bee baka +1.0 +2.2 +0.7 +2.2 130.6 221.5 
it aid d nn mae RE Ca wid eae ware +0.9 +5.5 +0.8 +5.6 135.3 319.0 
OCR BONA... ec ccccceccscccccccses +0.6 +13.2 +0.6 +13.4 125.2 236.7 
ia ee cg 6 cia a Bib Y xela duce a +22.0 +23.0 +29.3 +29.9 231.8 453.1 
seormme-mock Falls... .....ccccsccccces +3.5 +6.1 +3.3 +6.2 106.0 244.6 
NEY 6 do's wae uvs 8b.0ns ene eawadekwee, —3.1 —12.0 —3.3 =inee .§ sacar) OX 
OEE EE AERO —4.6 —3.5 —8.0 —3.9 90.2 171.3 




















Source: Illinois Department of Labor. 
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(The consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 
measures the changes in prices of food, clothing, rent, 
fuel, house furnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. Cost of food accounts for 
over 40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) 

The index of consumers’ prices in Chicago rose 2.1 
per cent between September 15 and October 15 to a 
record high of 149.2. This figure was 16.9 per cent 
greater than in October, 1945. 

All components of the index showed gains for the 
month, the largest of which was a 4.1 per cent rise in 
food prices. House furnishings increased 1.8 per cent, with 
higher prices reported for electric refrigerators, living 
room sets, sheets and mattresses, and some wool rugs. 
Clothing prices were up 0.3 per cent, influenced largely 
by increases for shoes and some men’s wear. 

Food was still 33.1 per cent above October, 1945, 
while housefurnishings and clothing showed gains of 
approximately 15 per cent. Fuel, electricity, and ice was 














TABLE IX 
CONSUMERS’ PRICE INDEX FOR CHICAGO 
October, 1946 
Commodity Percentage Change from 
Index 
October Sept. 1935-1939 = 

1945 1946 100 
EE 6 cceveucass +16.9 +2.1 149.2 
rere +33.1 +4.1 183.4 
ee +14.8 +0.3 162.9 

RR Se eee ° ° - 
Fuel, electricity, and ice. . —0.4 +0.2 106.1 
House furnishings. .... . . +15.4 +1.8 160.0 
Miscellaneous.......... +5.0 +0.7 128.5 














* Not surveyed monthly. 


- Source: Bureau of Labor Statistics, Chicago Regional 
ce. 


CONSUMERS’ PRICES 


the only group to report prices below those of October, 
1945. In this group, divergent trends since August, 1939, 
show a decline of 18.9 per cent for “gas and electricity” 
and a rise of 37.6 per cent for the “other fuels” subgroup. 


Retail Food Prices 


Chicago food prices rose 4.1 per cent between mid- 
September and mid-October, reflecting sharp increases in 
sugar and sweets, 18.0 per cent, eggs, 13.6 per cent, and 
dairy products, 12.5 per cent. Butter rose 13 cents to an 
average price of 95.5 cents per pound, while eggs sold at 
73.5 cents a dozen and sugar at 9.1 cents per pound. Fats 
and oils and fresh fruits and vegetables showed the only 
monthly declines. Beef, pork, and lamb were in such 
short supply that they could not be included in the meat 
index, but poultry and fish showed gains of 19.2 per cent 
and 7.3 per cent, respectively. On an annual basis, gains 
of about 50 per cent in meats and dairy products con- 
tributed to the all-item increase of 33.1 per cent, although 
fresh fruits and vegetables were down 4.6 per cent. 

In Peoria, food prices increased 2.8 per cent between 
September 15 and October 15. Dairy products and eggs, 
up about 12 per cent, showed the greatest gains, while 
sugar and sweets rose 10.7 per cent. Fresh fruits and 
vegetables and beverages showed the greatest declines. 
The all-foods index was 29.8 per cent above October, 
1945, with annual gains of over 50 per cent reported for 
meats and dairy products. Fresh fruits and vegetables 
showed the only decline, 9.4 per cent. 

Retail food prices in Springfield rose only 1.1 per cent 
for the month. Prices of eggs, beverages, and dairy prod- 
ucts all increased more than 10 per cent, while sugar and 
sweets jumped only 6.9 per cent. Largest decreases were 
reported for fats and oils, 12.7 per cent, and meats, 5.6 
per cent. Large gains in dairy products, beverages, and 
meats contributed to the annual all-foods increase of 25.3 
per cent although fresh fruits and vegetables dropped 
9.4 per cent. 

Prices for the October index were obtained before 
the complete removal of controls became effective, and 
the large increases subsequent to this order will first 
appear in the November index. Sugar prices, however, do 
reflect the increase granted retailers to cover higher costs 
from producers. 














TABLE X 
PERCENTAGE CHANGES IN RETAIL FOOD COSTS 
Percentage Change October, 1946, from 
Commodity Group October, 1945 September, 1946 
Chicago Peoria Springfield Chicago Peoria Springfield 
PRRs indnecchta car nhakesueeesbauenn +33.1 +29.8 +25.3 +4.1 +2.8 +1.1 
Cereals and bakery goods..................+. +34.9 +29.7 +27.4 +1.4 +0.4 +8.7 
SUMM,; saiitaleteeic kts suelwiecedael +51.6 452.3 +38.8 +1.6 +0.3 —5.6 
EE LOR TS Be HERE +53.3 +50.6 +45.1 +12.5 +12.8 +10.9 
ilies sin brtanikes Gneiwancesuieedakentan eel +19.8 +21.7 +18.7 +13.6 +12.0 +16.5 
Fruits and vegetables...............2.eeeeee: +1.1 +0.4 +1.2 —1.1 0.0 —2.1 
RR le 8 EE STR SIE Sis * —4.6 —9.4 —9.4 —2.7 —3.3 —3.8 
PEs ccctigenhansds dhaeenbnbetesicnd td’ +17.9 +23.7 +24.8 +2.0 +7.0 +1.5 
tian Bh bimiheke nie cdinbksasmeanlen +14.7 +13.5 +13.8 +6.4 +1.7 —1.9 
ERTS EOE BY +32.0 +27.8 +43.0 +3.4 —3.2 +13.1 
I gnc den cot cecuebbilns hana +20.2 +11.0 +10.2 —6.0 —0.3 —12.7 
ee Cas ccndeccncddvengeueeatneal +30.1 +23.4 +19.2 +18.0 +10.7 +6.9 


























Source: Bureau of Labor Statistics, Chicago Regional Office. 
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BUSINESS CONDITIONS IN ILLINOIS CITIES 


ALTON (Pop. Est. 71,860) 


(Alton, on the Mississippi River, is in a highly industrialized area 
which produces giass bottles and specialties, steel and brass products, 
ammunition, shoes and leather a tools and mining equipment, 
lead ingots, paperboard and boxboard, clothing, construction materials, 
flour and d, and pom and petroleum products. Several large 
refineries are located in the. area.) 

Employment dropped 0.5 per cent between September and 
October while pay rolls rose 5.6 per cent, reflecting similar 
trends in chemicals, explosives, non-ferrous metals, and soap 
firms, although declines in both occurred for the clay and 
glass, leather tanning, and stone industries. Bank debits rose 
8.6 per cent from September, and were 22.3 per cent above 
October, 1945. Building permit valuations fell off 72.7 per 
cent in the month. This large drop was due primarily to one 
extremely large project in September. 


AURORA (Pop. 47,170) 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries engaged in manufacturing railroad coaches, con- 
veying, pumping and roai machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 

Increases of 0.1 per cent in employment and 5.9 per cent 
in pay rolls may be attributed to gains in firms producing 
machinery and machine tools, non-ferrous metals, and 
watches, clocks, and jewelry. Bank debits showed monthly 
and yearly gains of 6.2 per cent and 38.9 per cent, respectively, 
while valuation of building permits rose 39.3 per cent from 
the September figure. Department store sales increased 18.4 
per cent for the month and were 47.1 per cent above October, 
1945, volume. 


BELLEVILLE ( Pop. 28,405 ) 


(Belleville is an important industrial city producing stoves, drinking 
fountains, bricks, caskets, castin chemicals, beer, shingle-cutting 
and mining machinery, enameled wire, flour, leather products, shoes, 
stencil machines, and men’s and women’s clothing. Coal mining is 
another industry.) 

Although employment decreased 1.1 per cent in October, 
reflecting the decline in activity in the beverage industry, wage 
payments were increased 0.3 per cent because of higher pay 
rolls in firms producing heating and plumbing equipment and 
men’s clothing. Building permit valuations rose 22.2 per cent, 
while retail sales increased 8 per cent for the month and were 
43 per cent higher than last October. 


BLOOMINGTON (Pop. 32,868 ) 


(Bloomington, in the midst of a rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and 
ventilating equipment, furnaces, stoves, ers, washing machines 
and ironers, railroad equipment, dairy products, canned vegetables, 
and candy. Railroad shops.) 

Heating and plumbing equipment and railway car building 
and repair firms, reporting substantial increases in employ- 
ment and pay rolls, contributed largely to October gains of 
1.1 per cent in number of workers and 15.0 per cent in wage 
payments. Bank debits increased 32.9 per cent for the month 
and 35.2 per cent for the year, while one large project sent 
building permit valuations up 1,686 per cent. Retail sales were 
3 per cent above September and 17 per cent above October, 
1945, 


CHAMPAIGN-URBANA ( Pop. 37,366 ) 


(Champaign-Urbana, home of the University of Illinois, is located in a 
rich agricultural region. Chief among the products of the area are 
academic and athletic equipment, butter, construction and road-build- 
ing machinery, concrete products, forgings and castings, gloves, soy- 
bean products, and trailers.) 

Gains of 1.1 per cent in employment and 5.1 per cent in 
wage payments were reported for establishments in the twin 
cities between September and October. Bank debits jumped 
79.1 per cent for the month, and were 48.7 per cent above 
October, 1945. Building permit valuations were 34.3 per cent 
below September. Retail sales in Champaign County dropped 
0.4 per cent between August and September but showed a 
September, 1945-September, 1946 increase of 48.7 per cent. 


CHICAGO ( Pop. 3,396,808 ) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, including 23 trunk lines, and it has 21 airports within 
a 20-mile radius. It is the livestock and grain market of the world and 
the largest mail order distributing center. Chicago leads the world in 
the production of meat products, telephone equipment, furniture, agri- 
cultural implements, jewelry, foundry products, railroad supplies, gas 


and electric appliances, machinery, musical instruments, and radio and 
auto accessories. 

Electrical machinery manufacturing firms and department 
and variety stores contributed to the increase of 1.8 per cen 
in both employment and pay rolls in Chicago between Sep. 
tember and October. Bank debits showed gains of 12.9 per 
cent from September and 17.6 per cent from October, 1945 
volume, while building permits rose 6.7 per cent to a valua- 
tion of $9,286,988 for October. Retail sales were up 8 per cen 
for the month, and showed a 24 per cent margin over sales 
for October, 1945. The cost of food and the consumers’ price 
index also continued to move upward. Retail food prices 
were 4.1 per cent higher than in September, and 33.1 per cent 
above October, 1945, while the index of consumers’ prices 
stood at 149.2, a gain of 2.1 per cent for the month and 169 
per cent for the year. 


DANVILLE ( Pop. 36,919 ) 


(Danville has a diversified list of industries, including coal 

clay products, textiles, coal-mining machinery, foun and machin 
shop products, leather, hardware, lumber, furnaces, mp products, 
and food processing.) 

Employment rose 1.9 per cent and pay rolls gained 6.6 per 
cent between September and October, largely because of in- 
creases for firms in the confectionery manufacturing, meat 
packing, and men’s furnishings and work clothes industries, 
Bank debits were 21.3 per cent above the September volume 
and 42.8 per cent higher than in October, 1945. Building per- 
mits, with an October valuation of $69,000 for 37 projects, 
were 15.1 per cent lower than in the previous month. 


DECATUR ( Pop. 62,976) 


(Decatur, the center of soybean production and processing, is the 
soybean capital of America. The city has important concerns many 
facturing metals and textiles as well as corn, soybean and grain 
processing, agricultural food manufacturing, dairies and creameries, 
and printing and publishing industries.) 

October showed increases of 3.1 per cent in employment 
and 4.6 per cent in pay rolls for the Decatur area, chiefly 
attributed to greater activity in department and variety stores 
and foundry and forge, heating and plumbing equipment, rail- 
way car building and repair, and women’s and children’s 
clothing manufacturing industries. Bank debits soared to 2394 
per cent of the September figure, and were 69.1 per cent above 
October, 1945. Building permit valuations were up 19.8 per 
cent for the month. Retail sales and department store sales 
showed similar trends, with monthly gains of 18 per cent and 
15.2 per cent, respectively, and annual increases of 56 per cent 
for the former and 37.7 per cent for the latter. 


EAST ST. LOUIS ( Pop. 75,609 ) 


(East St. Louis is a leader in the State in meat packing. Other im 
portant industries are chemicals, aluminum, iron and steel foundries 
and machine shops, railroad equipment, zinc smelting, machine tools 
and valves, rubber reclaiming, oil refineries, and rock quar: 
general area of East St. Louis is one of the most highly indus’ 
regions of the State.) 

Reports of decreased activity in blast furnaces and rolling 
mills, chemicals, explosives, aud soaps, and glass and glass 
products industries and gains for heating and _ plumbing 
equipment, meat packing, and sheet iron and tin plate firms 
resulted in a 1.2 per cent decline in employment and a 2.7 per 
cent increase in pay rolls. Bank debits rose 55.1 per cent for 
the month and 18.8 per cent for the year, and building permit 
valuations, at $226,550, were more than doubled. Retail sales 
increased 6 per cent from September and stood at 24 per cent 
above the October, 1945, volume. 


ELGIN ( Pop. Est. 44,000 ) 


El n i i dairy products 
rigit A ee ee eee By filling machines, 
water softeners, street sweepers, woodwork, store equipment, ovemt, 
cylinders, shoes, clothing, steel cabinets, and tools. Publishing # 
another important industry.) 

A diverse trend in activity in the important watches, 
clocks, and jewelry industry was responsible for the decline 
of 2.7 per cent in employment and increase of 8.3 per cent it 
pay rolls. Bank debits showed a 12.3 per cent gain for the 
month and were 59.9 per cent above last October’s volume, 
while building permit valuations dropped off 92.4 per cent to 
a total of $73,901 for 27 projects. Departmeftt stores showed 
increases in sales for both the month and year, with gains 0! 
13.7 per cent between September and October and 30.6 pe 
cent between October, 1945, and October, 1946. 
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FREEPORT (Pop. 25,065 ) 


(Freeport is an imoortens manufacturing center, surrounded by a rich 
grain and dai region. Some important industries are ee 
and the manu 4 é atteries, toys, hardware, farm machinery 
burners, windmills, medicines, food products, printing and docical 
equipment.) 

Substantially increased activity in firms producing auto- 
mobile parts, cutlery, edge tools, and hardware, and dairy 
products resulted in gains of 6.2 per cent in employment and 
173 per cent in pay rolls between September and October. 
Building permit valuations, however, declined more than 50 
per cent to a total of $26,450 for 13 projects in October. 


JOLIET ( Pop. 42,365) 


(Joliet is an important industrial city manufacturing wallpaper, wire, 
roofing, gas ranges, fire brick, horse shoes, packaging “0% 
bakery machinery, chemicals, calendars, cartons, tanks, 

dairy products and work clothing. Railroad shops, oil " refineries, coal 
mines, limestone quarries.) 

Reduced employment in chemicals, explosives, and soap 
manufacturing firms and railway car building and repair shops 
was somewhat offset by pay-roll increases in the foundry and 
forge and miscellaneous paper goods manufacturing indus- 
tries, so that net results for the area showed a decline of 0.8 
per cent in number of workers and a gain of 2.1 per cent in 
wage payments. Bank debits increased 6.1 per cent from Sep- 
tember and were 14.6 per cent above October, 1945, while 
building permit valuations rose 2.8 per cent. Retail sales and 
department store sales showed almost.identical gains — ap- 
proximately 12 per cent for the month and 39 per cent for 


the year. 
KANKAKEE (Pop. 22,241 ) 


(Kankakee, located in a rich, diversified farming area, is an important 
manufacturing Cg # - : i. haghementn y SR textiles, 
building ma ndry and machine shop products, and 
stone quarries.) 

\ diverse trend in activity in firms manufacturing agri- 
cultural implements was reflected in the decline of 5.4 per 
cent in employment and increase of 8.3 per cent in pay rolls. 
Building permits issued during October were valued at $107,- 
238 for 33 projects, a gain of 6.3 per cent from figures for 
the previous month. Department stores reported an increase 
of 16.6 per cent in sales volume between September and 
October and a margin of 41.2 per cent over the volume for 
October of last year. 


MATTOON (Pop. est. 20,000 ) 


(Mattoon, a strategically located manufacturing city and the Ry of 
railroad shops and truck terminals, is surrounded by a rich , live- 
stock, and poultry producing area. Among important erticles | manu- 
factured are kitchen furniture, restaurant and beauty parlor equipment, 
steel tubing, road grading machinery, fluorescent lamps, clothing, shoes, 
brooms, foundry products, and Diesel engines.) 

Eleven establishments employing 1,098 persons reported 
mid-September to mid-October increases of 2.6 per cent in 
number of workers employed and 7.3 per cent in wage dis- 
bursements. Manufacturing firms indicated slightly larger 
gains ‘in both items than the sample as a whole. Retail trade 
in Coles County, as indicated by sales tax collections, rose 4.8 
per cent for the month and 59.3 per cent for the year. 


PEORIA (Pop. 105,087 ) 


(Peoria is the largest producer of earth-moving 7 uipment in the 
world. It has large distilleries, chemical plants, agric tural implement 
plants, and stockyards. It also manufactures cotton 

ceuticals, malleable ir and pus, products such as wire, — encin, 
stoves and furnaees. icultural foods and soybeans are 

Peoria is one of the highly diversified industrial cities of the State.) 
_ Firms in the beverage manufacturing and public utilities 
industries in this area reported increases in both employment 
and pay rolls for the month. The important machinery and 
machine tool industry firms also showed larger wage pay- 
ments in spite of a reduced work force, and net results for 
the area were a 0.7 per cent gain in number of workers and 
a 24 per cent gain in pay rolls. Bank debits were 26.1 per 
cent higher than in September and showed an October, 1945- 
October, 1946 increase of 17.8 per cent. Building permits were 
up 76.5 per cent to an estimated valuation of $398,428 for 127 
projects. Retail trade and department store sales showed simi- 
lar trends, with increases of approximately 12 per cent for 
each between September and October and annual gains of 21 
per cent for the former and 26.8 per cent for the latter. The 
cost of food continued to rise, with monthly and annual gains 
of 2.8 per cent and 29.8 per cent, respectively. 
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QUINCY (Pop. 40,469 ) 
(Quincy has im 
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Increases of 0.7 per cent in employment and 2.2 per cent 
in pay rolls were attributed chiefly to greater activity among 
firms manufacturing heating and plumbing equipment, ma- 
chinery and machine tools, and “other transportation equip- 
ment.” Bank debits rose 22.4 per cent for the month and were 
39.1 per cent higher than last October, while building permits 
were valued at $109,015, a gain of 22.3 per cent for the month. 


ROCKFORD ( Pop. est. 93,000: Metropolitan 
Area est. 110,000 ) 


(Rockford is the third largest city of the State. It is an important 
manufacturing center for haat = tools, piston 
Tings, gears, and automobile parts, aluminum castings, furniture, tex- 
tiles, hardware, wood and iron-working machinery, pianos, stoves, 
leather goods, air conditioning and heating equipment.) 

Gains for firms in the cutlery, edge tool, and hardware and 
the important machinery and machine tool industries were 
reflected in the increases of 0.8 per cent in employment and 
5.6 per cent in pay rolls. Bank debits rose 9.8 per cent from 
September levels and were 18.3 per cent above October, 1945, 
and building permit valuations almost trebled. Retail trade 
dropped 1 per cent even though department store sales showed 
a 10 per cent monthly increase. On an annual basis, however, 
retail sales rose 53 per cent while department store sales 
gained only 29.7 per cent. Electric power sales were 4.4 per 
cent greater than in September. 


ROCK ISLAND-MOLINE (Pop. 87,500) 


(The Rock Island-Moline area is the farm implement 
world and produces large . Sere of war materiel. Other important 
industries are machine t iron and . 


cessories, elevators, furniture, insurance, 
factories, glass and paper ucts, — 
wear, oils and paints, textiles, and total d Sg 


Substantial pay-roll gains in the agricultural implement 
industry and employment increases in rubber products firms 
netted gains of 0.6 per cent in workers and 13.4 per cent in 
wage payments for Rock Island. In Moline, reductions in the 
agricultural implement industry were only partially counter- 
acted by small gains in other lines, to show declines of 0.4 
per cent in employment and 2.1 per cent in pay rolls. Bank 
debits in both cities rose somewhat for the month and about 
50 per cent for the year, while building permit valuations de- 
clined 32.9 per cent in Rock Island and 45.0 per cent in 
Moline. Department store sales in Moline rose about 20 per 
cent for both the month and year, although retail trade for 
the area showed only a 3 per cent monthly gain but an an- 
nual increase of 32 per cent. 


SPRINGFIELD (Pop. 75,503 ) 


(odagictd hae 0 aunts of Detesed efter es will x the offices of 
the State Government. It is the home of a number of insurance 

panies and regional government offices. 2 pe 8 
z a diversified - KA — Ty — F 5 tools, and boilers, Ie fe 
‘aise © center of coal aalaing ond and the processing of grain and soybeans.) 

Settlement of a labor dispute in the agricultural imple- 
ment industry created the large increases of 29.3 per cent.in 
employment and 29.9 per cent in pay rolls. Bank debits rose 
17.3 per cent from September and were 42.3 per cent above 
October, 1945, while building permit valuations increased 9.8 
per cent. Department store sales showed greater gains than 
retail trade: 23.6 per cent and 17 per cent, respectively, for 
the month, and 43.3 per cent and 25 per cent for the year. 
The cost of food increased 1.1 per cent since September and 
was 25.3 per cent higher than last October. 


WEST FRANKFORT (Pop. 12,383 ) 


(West Frankfort, the home of the largest coal mine in the weetd, ts 
centrally located in the bituminous fields of southern Illinois. Fruit 
dairy farming are carried on in the district, which is also the site wa 
several producing oil wells, Other industries are an assembling con 

—_ 2 a coke ~— manufacturers of parts ona af women’s clothing, 
an a chepe. 


Sales tax collections showed the September retail sales 
volume of Franklin County 1.7 per cent higher than August 
and 33.0 per cent greater than in September, 1945. 
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